TOWN OF HOWEY-IN-THE-HILLS

(352) 324-2030 / FAX (352) 324-0523

111 North Palm Avenue
Howey-In-The-Hills, FL 34737

POLICE DEPARTMENT £

November 21, 2016

Town Council

Town of Howey in the Hills

101 North Palm Avenue

Howey in the Hills, Florida 34737

Re: Town of Howey in the Hills Police Officers’ Retirement System - Annual
Report of Investment Activity

Dear: Howey in the Hills Town Council,

In accordance with Section 112.661(15), Florida Statutes, please find enclosed the
annual report of investment activity of the Town of Howey in the Hills Police Officers’
Retirement System. This report includes investments in the portfolio as of September 30,
2016 listed by class or type, book value, income earned and market value as of the stated
date. This report must also be made available to the public.

Yours very truly,

Rick Thomas
Chairman of the Board

PL-2
01-28-08



Plan Information for the Quarter Ending

S
September 30, 2016 &
=
Howey-in-the-Hills Police Officers =

SPONSOR OF THE
FLORIDA MUNICIPAL PENSION

TRUST FUND
Beginning Balance $1,253,207.17 Cash $10,369.71 0.8%
Contributions $32,207.05 Broad Market HQ Bond Fund $202,209.24 15.6%
Earnings $32,027.63 Core Plus Fixed Income $308,498.72  23.8%
Distributions ($19,287.15) High Quality Growth $98,512.20 7.6%
Expenses ($1,941.60) Diversified Value $106,289.47 8.2%
Other $0.00 Russell 1000 enhanced Index $296,832.80 22.9%
Ending Balance $1,296.213.10 Diversified Small to Mid Cap $146,472.08  11.3%

International Blend $127,028.88 9.8%



e (8
. . . & A
S
301 S, Bronough Street Howey-in-the-Hills Police Officers g T
P.O. Box 1757 - -
Tallahassee, FL 32302
B00) 342 - 8112
L Plan Account Statement for 07/01/2016 to 09/30/2016 AN Anma
LORIDA MONICIPAL PENSION
e TRUSTFUND
Beginning Balance Contributions Earnings/(Losses) Distributions Fees / Req./ Exp. Other Ending Balance
$1.253,207.17 $32,207.05 $32.027.63 ($19.287.15) ($1,941.60) 50.00 $1,296.213.10
Transaction Detail |
| Contributions
] ! Contribution Detail Rollaver Detail ]
Date Payroll Employer EE Pre-Tax EE After- State Excise Subtotal Date P. ipant EE Pre- EE After Total
Ending Tax Tax Tax
S Rollover ) __Bpllcw%_
071172016 0711172016 $2.545.48 $0.00 $0.00 5000 $as4548 ‘
0711112016 07/1172016 $0.00 $471.39 $0.00 $0.00 $471.39 Total i . "~ 30.00
07/2972016  07/2972016 $2,687.08 50.00 $0.00 $0.00 $2,687.08
07/2972016 0712972016 $0.00 $497.60 $0.00 $0.00 $497.60
08/082016 08/08/2001 $2.545.48 $0.00 $0.00 $0.00 $2.545.48
08/0B72016  0BI0BI2001 $0.00 $471.39 $0.00 $0.00 $471.39
08/2272016 0812212016 $2,448.28 $0.00 $0.00 $0.00 $2,448.28
08/222016 082272016 $0.00 $453.39 $0.00 $0.00 $453.39
09/07/2016 09/07/2016 $2,545.48 $0.00 $0.00 $0.00 $2,545.48
09/07/2016  09/07/2016 $0.00 $471.39 50,00 $0.00 $471.39
09/09/2016  09/09/2016 $0.00 $0.00 5000 $10,982.65 $10,982.65
09/19/2016  09/19/2016 $2,687.99 $0.00 $0.00 $0.00 $2,687.99
09/1972016 091972016 $0.00 $497.78 $0.00 $0.00 $497.78
0972972016  09/29/2016 $2.448.28 $0.00 $0.00 $0,00 $2,448.28
0972972016 0972972016 $0.00 $453.39 30.00 $0.00 $453.39
s, e
| Fees, Requisitions and Expenses |
_Date Req. Num Description ) B » - e Amount
07/0172016 R-2016-Qrurly3-028 FMPTF - 06/30/2016 Quarterly Fees ($626.60)
09/162016 R-2016-09-00496 Florida Municipal Insurance Trust - FMIT #1290 Pension Insurance ($1.315.00)
“Toual T &T.94160)
Eamings | (Losses) | i
$25.872.8i
= TR 08/3172016 $7,059.01
Total o 09/3012016 ($904.19)
Toml T T $32,02763
Distributions

Lump Sum Detail Recurring Payment Detail |
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FLORIGA MUNICIPAL PENSION
e TREST FUND oo

Type Amount Date Participant Amount
07/0172016 Gaskill Sr, David ($700.70)

$0.00 07/0172016  Robbins, Sr., Curtis ($1.672.72)
07/01/2016 Summerall, Carl ($2,497.62)

07/01/2016 Williams, Steven ($1,558.01)

08/0172016 Gaskill Sr, David ($700.70)

08/01/2016 Robbins, Sr., Curtis ($1,67272)

0B/0112016 Summerall, Carl ($2.497.62)

08/01/2016 Williams, Steven ($1.,558.01)

09/01/2016 Gaskill Sr, David ($700.70)

09/01/2016 Robbins, Sr., Curtis ($1,672.72)

09/01/2016 Summerall, Carl ($2.497.62)

09/0172016 Williams, Steven ($1.558.01)

T ($19.287.15)

Total



Florida Municipal Investment Trust

Florida Municipal Pension Trust Fund — DB 60/40 Allocation

Executive Summary
As of September 30, 2016
60/40 Allocation

+ The 60/40 Allocation rose 2.6% in the third quarter, below that of the target index (up 3.1%) as challenging results in the high quality fixed income
and growth equity allocations offset strength in the core plus fixed income. value equity and international equity options.

+ Over the past year, strong relative performance for this allocation early in this period was offset by more recent shortfalls as the market has
vacillated between a risk-on and risk-off sentiment, with the quality bias being a headwind during most of this period.

+ While this allocation has been challenged to keep pace with the target index and the peer group of similarly-allocated funds over the past 10
years, it has displayed a lower risk prefile and more favorable comparisons based on risk-adjusted retums.

FMIVT Broad Market High Quality Bond Fund

+ The Broad Market High Quality Bond Fund value on September 30, 2016 was $123 million. The portfolio is in compliance with stated guidelines.

+ The Broad Market High Quality Bond Fund advanced 0.2% in the second quarter, which was in line with the Barclays Capital Aggregate A+ Index,
but modestly below the core bond manager peer group due to its lower duration and a high quality focus.

+ The fund has displayed a consistent pattern of performance, posting absolute returns of 4.4% on average annually over the past 10 yeors. These
results were modesly below objectives as the high quality focus provided a headwind, particulary over the past several years.

+ The portfolio's conservative risk profile and high quadlity bias are in line with the objectives for this fund. This bias has rewarded invesiors in the form of
o more favorable relative risk-adjusted return profile compared with its primary benchmark over the long-term.

EMIvT Core Plus Fixed Income Fund

¢ The Care Plus Fixed Income Fund value on September 30, 2016 was $152 million.

+ The Core Plus Fixed Income Fund rose 1.2% in the third quarter, outpacing the Barclays Multiverse Index but below that of the bond manager peer
group. as the benefit of high yield and emerging markets exposure was offset by the very conservative duration posture.

+ Inthe 2 years since incepfion, this fund has been challenged to keep pace with its benchmark and peer group, as fixed income investors have
vacilated between a risk-on, risk-off sentiment globally.

+ Last year, Pioneer announced a preliminary agreement to merge with Santander Asset Management which was recently terminated due to
regulatory issues. Their parent company (UniCredit) will retain its ownership, but are exploring other options to monetize this position due to o need
fo raise capital. We recommend maintaining this manager and will provide future updates as they become available.

+ The Core Plus Fixed Income Fund was added to the FMIVT lineup in April 2014 to provide broad glebal fixed income exposure, through equal
allocation to two strategies (Pioneer Multi-Sector Fixed Income Fund and the Franklin Templeton Global Multi-Sector Plus Fund).

EMIvT High Quality Growth Equity Fund

+ The High Quality Growth Equity Fund value on September 30, 2016 was $52 milion. The porttolio is in compliance with stated guidelines.

+ The High Quality Growth Equity Fund was up 2.9% in the second quarter, below that of the Russell 1000 Growth Index and the large cop growth
manager peer group primarily due to abave average exposure to relatively weak healthcare and ceonsumer seciors.

+ This strategy has struggled fo keep pace with the very strong equity market over the past several years, which has moderated the longer-term return
profile. Strong equity markets during most of this period served to downplay the historic downside protection of this strategy.

+ The high quality and growth orienfed focus of this strategy positions this fund to provide consistent performance over long periods of time, while also
representing a strong complement to the large cap value-oriented strategy within the FMIVT lineup.

© 2016 Assef Consulting Group All Rights Reserved



Florida Municipal Investment Trust

Florida Municipal Pension Trust Fund — DB 60/40 Allocation

Executive Summary
As of September 30, 2016

EMIVT Diversitied Value Fund

*
*

The Diversified Value Fund value on September 30, 2016 was $52 milion. The portfolio is in compliance with stated guidelines.

The Diversified Value Fund rose 6.7% in the third quarter, well ahead of the Russell 1000 Value Index {up 3.5%) and the large cap value manager peer group (up
4.0%) as above average exposure fo the strengthening fechnology and financial sectors were beneficial.

Despite the performance challenges over the past year, this strategy remains ahead of both the benchmark and peer group over the past five years, ranking in
the top 28th percentile of other large cap value managers.

While performance for this strategy can be voldalile, its focus on economic principles and valuations as the key drivers of stock selection, not momentum or
growth, provides a strong complement to ofher lkarge cap managers in the FMIVT lineup.

FMIVT Russell 1000 Enhanced Index

L]
*

The Russell 1000 Enhanced Index Fund strategy value on September 30, 2014 was $152 millien.

The Russell 1000 Enhanced Index Fund was up 2.4% in the third quarter compared to returns of 4.0% for both the Russell 1000 Index and the large cap core
equity manager universe (up 1.9%), as stock selection particularly in utilities moderated returns during this period.

This enhanced large cap strategy is focused on producing a consistent enhancement to the Russell 1000 Index, and has achieved this objeclive over the long-
term, outperforming the benchmark by over 40 percentage points on average annually over the past 10 years.

FMIVT Diversified Small to Mid Cap Equlity Fund

*
*

The Diversified Small fo Mid Cap Equity Fund value on September 30, 2016 was $107 million. The portiolio is in compliance with stated guidelines.

On the heels of very strong relative performance for the Diversified Small to Mid Cap Equity Fund earlier this year, this strategy rose 1.8% in the third quarter,
lagging both the Russell 2500 Index (up 6.6%) and the small cap manager peer group (up 6.3%) on weak healthcare performance.

This strategy has generated very strong results over the past 10 years, rising 12.6% on average annually compared with 7.6% for the benchmark. Furthermore,
the fund ranked in the fop 4th percentile of its peer group, with a more modest risk profile and strong risk-adjusted retumns.

EMIVT International Equity Porifolio

*
*

The FMIVT International Equity Portfolio value on September 30, 2016 was $73 million.

The FMIVT International Equity Portfolic posted the strongest returns in the FMIVT lineup in the third quarter, rising 9.0% and outpacing the 7.0% returns for both the
MSCI ACWI ex US Index and the core international equity manager peer group.

The manager for this strategy was changed to Investec in October 2014. In the seven quarters since inception of this new manager, the portfolio has displayed
strong downside protection earlier in this period, although recent results have moderated this performance somewhat.

This strategy is intended to provide strong diversification across the broad spectrum of equity markets outside the US.

© 2016 Asset Consulfing Group All Rights Reserved
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